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INDEPENDENT AUDITOR’S REPORT

To
The Shareholders,
Total Transport Systems Pvt. Ltd.

Opinion

We have audited the financial statements of Total Transport Systems Pvt. Ltd. that comprise of the
Statement ot Financial Position as at 31" March 2026, Statement of Profit or Loss, Statement of Cash
Flow, Statement of Changes in Equity from 1% April 2025 ro 31 March 2026 the year then ended, and
Notes to Financial Statements.

In our opinion, the accompanying financial statements give, in all material respect, true and fair view ol
the financial positon of 'L'otal ‘I'ransport Systems Pvt. Ltd. as at 31 March 2026, and its financial
performance for the year then ended (1 April 2025 to 31" March 2026) in accordance with the
provisions of the contract dated 2" April 2024 between Total Transport Systems Pvt. Ltd. and R.
Pokharel & Associates, Chartered Accountants and Nepal Accounting Standards so far as applicable in
compliance with the prevailing laws and comply with company act 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the Andit of the Financial
Statements section of our report. We are independent of the entity in accordance with the [CAN’s
Handbook of Code of Ethics for Professional Accountants together with the cthical requirements that are
relevant to our audit of financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN’s Handbook of Code of Ethics for Professional
Accountants.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management 1s responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In prepﬁrmg the financial starements, management 1s responsible for 7 1\<e<<1ng the entiry’s ability to
continuc as a going concern, disclosing as applicablc, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.
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Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc
free from material misstatements, whether due ro fraud or error, and to issue an audiror’s report thar
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantec that and
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Nisstatement can arise from (raud or etror and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basts of
these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Idenuly and asscss the risks of material misstatement of the financial statements, whether due to
traud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud s higher than for one resulting trom error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of mternal control.

e Obtan an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

e Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Concludc on the appropriateness of management’s usc of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the entity’s ability to continue as a going concern.
1f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opimnion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the entity to cease to continue
s 4 going concem.

Report on other Legal and Regulatory Requirements

e Information and explanations, to the hest of our knowledge and belief which were necessary for the
purpose of audit completion were obtained. '

e Thc books of accounts of the company have been maintained in compliance with the provisions of
the Act, and are in agreement with the books of account maintained by the Organization. The
financral statements are in agreement with books of accounts of the Entity.

e We have not come across the cases where Board of Directors or any employees of the Lntity have
acted contrary to the provision of law relating to the accounts, or committed any misappropriation
or caused loss or damage to the entity relating to the accounts in the entity.

e Books of accounts of the Entiry has been mainrained and presented farly.

e The debtors und creditors as shown in the financial statements are not contirmed with party
confirmauons.

CA. Ravi Pok
Principal
Place: Kathmandu

Date: 2026/04/17

UDIN: 260417CA01615suw]4
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Total Transport Systems Private Limited

Kathmandu, Nepal
Statement of Financial Position
As at 31st March, 2026
: Schedule Current Year Previous Year
S.N. Particulars No. (NPR) (NPR))
1 |Sources of Fund :
Share Capital 1 2.500,000.00 2,500,000.00
Reserve and Surplus 2 5,242,954.11 5,193,470.94
Grand Total 7,742,954.11 7,693,470.94
2 |Applications of Fund:
Fixed Assets 3
Gross: 414,806.46 459,213.33
Less: Depreciation 90.463.71 104,517.48
Net Fixed Assets 324,342.75 354,695.85
Current Assets, Loans and Advances (A)
Advances and Prepaids 4 846,296.53 830,000.33
Duties and Taxes 12 79,352.18 49364.14
Sundry Deblors 5 4.495,073.65 6,526,416.65
Deposits 6 7,000.00 7,000.00
Cash and Bank Balance 7 4,213,668.97 3,310,101.85
Total (A) 9,641,391.33 10,722,882.97
3 |Less: Current Liabilities and Provisions (B)
Sundry Creditors 8 1,983,043.99 3,016,307.43
Other Provisions and Payables 9 239,735.98 367,800.38
Total (B) 2,222,779.97 3,384,107.81
Net Working Capital (A - B) 7,418,611.36 7,338,775.16
Grand Total 7,742,954.11 7,693,470.94

Notes to Account and Significant Accounting Policies 10

Ishwor Timsina

Haripati Lal Shrestha

Accountant Executive Director

Date:
Place: Kathmandu, Nepal

As per our Report of even date

CA Ravi Pokha@ 4, @
For: R. Pokharel & Assoct
Chartered Accountants

\?(a:m@/
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Total Transport Systems Private Limited

Kathmandu, Nepal

Statement of Profit or Loss
For the period from 1st April 2025 to 31st March 2026

Particulars Schedule | Cyrrent Year | Previous Year
No. __(NPR) (NPR.)
Revenue (Freight Income) 17,182,303.88 13,537,168.00
Total Operating Income 17,182,303.88 13,537,168.00
Direct Expenses (Costs For Cargo) 12,777,651.66 9.212,164.97
Total Expenses 12,777,651.66 9,212,164.97
Gross Profit/(Loss) from Operation (A) 4,404,652.22 4,325,003.03
Add: Miscellanecous Income - -
Profit/Loss after miscellaneous income 4,404,652.22 4,325,003.03
Depreciation Expenses 3 90,463.71 104,517.48
General & Administrative Expenses 11 4.248.210.95 3,906,716.03
Profit/Loss Before Tax 65,977.56 313,769.52
Less: Provision for Tax 16,494.39 78.442.38
Net Profit/(Loss) for the year 49,483.17 235,327.14

Ishwor Timsina
Accountant

Haripati Lal Shrestha
Executive Director

As per our Report of even date

Chartered Accountants
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Total Transport Systems Private Limited

Kathmandu, Nepal

Statement of Cash Flows
For the period from 1st April 2025 to 31st March 2026

Current Year

Previous Year

S.N. Particulars (NPR) (NPR)
A) |Cash Flow From Operating Activities:
Net Profit 49.,483.17 235,327.14
Adjustments
Depreciation 90,463.71 104,517.49
Non- Cash flow item Adjusted
Increase / (Decrease) in_Current Assets and
Liabilities:
(Increase) / Decrease in Current Assets 1,985,058.76 (1,603,077.66)
Increase / (Decrease) in Current Liabilities (1,161,327.84) 230,907.39
Total (A) 963,677.80 (1,032,325.65)
B) |Cash Flow from Investing Activities:
Sales of Fixed Assets - -
Purchase of Fixed Assets (60,110.62) (30,030.00)
Total (B) (60,110.62) (30,030.00)
C) |Cash Flow from Financial Activities:
Paid up Capital Increase/(Decrease) - -
Long term loan paid - -
Total (C)
D) [Net Cash Flow This year = (A+B+C) 903,567.18 (1,062,355.65)

E)

Year

Cash & Cash Equivalents at the beginning of the

3,310,101.85

4,372,457.50

F)

(D+E)

Cash & Cash equivalents at the end of the Year

4,213,668.97

3,310,101.85

Ishwor Timsina
Accountant

Haripati Lal Shrestha
Executive Director

As per our Report of even date

For: R. Pokharel & Associates
Chartered Accountants
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Total Transport Systems Private Limited
Kathmandu, Nepal
Statement of Changes in Equity
As at 31st March, 2026

e REVALUATION [ ACCUMULATED
PARTICULARS SHARE CARITAT RESERVE PROFIT TOTAL

Balance as at 31st March 2025 2.,500.000.00 s 5,193.470.94 7,693.470.94
Adjustment

Restated Balance as at st April 2025 2,500,000.00 i 5,193,470.94 | 7,693,470.94
Nel polit for the period 49.483.17 49.483.17
Adjustment -
Balance as at 31st March 2026 2,500,000.00 - 5,242,954.11 7,742,954.11

Ishwor Timsina Haripati Lal Shrestha
Accountant Exccutive Director

Chartered Accountants

Date:
Place: Kathmandu, Nepal
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Total Transport Systems Private Limited

Kathmaundu, Nepal
Schedules to Financial Statements
For the period from 1st April 2025 to 31st March 2026

Capital
Shane o Schedule 1
Particulars Current Year (NPR.) | Previous Year (NPR.)
Authorized Share Capital
25,000 Equity Shares @ Rs. 100 per share 2,500,000 00 2 500,000 00
Tssued and Subscribed Share Capital : = =
25,000 Equity Shares @ Rs. 100 per share 2.500,000.00 3.500.000.00
Jotal 2,500,000.00 2,500,000.00
Reserve and Surplus Schedule-2
Particulars Current Year (NPR.) | Previous Year (NPR.)
Profit and loss upto last year 5,193,470.94 3.058,143.80"
Profiv/(Loss) for this year 49,483.17 235,327 14
Total 5,242,054.11 5,193,470.94
Advances and Prepaids Schedule 4
; Particulars Current Year (NPR.) | Previous Year (NPR.)
| Advance to Hanpali Lal Shrestha 819,528.53 800,000.33
Advance Tax 26,765.00 30,000.00
Total 846,296.53 830,000.33
Sundry Debtors Schedule 5
Particulars Current Year (NPR.) | Previous Year (NPR.)
S.nis Express Pvt. Ltd 200,661.25 200,661.25
Darshan Outdoors Pvt. Ltd - 825.00
Asian Logistics Pvt. Ltd. - 650.00
Blue Freight Service GMBH, Germany - 116,935.00
Freight Nepal Logistics Pvt. Ltd. 48,844.00 =
AXK. Logistics Pvt. Ltd. - 141,924.00
Aayush Transport - 30.00
Smooth Cargo Movers Pvt. Ltd S 886,827.00
Cargo Packers and Movers International Pvt. Ltd. - 492.39
Nepal Shipping and_Aur Logistics Pyt Ltd. NPSAL 226,966 02 478.31
Mount Cargo Service Pvt. Ltd. 2 695,000.00
Sunghabha Feed PL 151.00 &
Kapilewswor Cargo Pvt Ltd 14,476.00 =
United Shipping and Forwarding Service Pvt. Ltd. 225.00 5
Sagesse SDN BHD, MY 149,942.00 -
(Oec GROUP, USA 224,439.00
Legend Cargo PvtLid 613,855.86 1,147,729.86
Global Packers and Movers P. Lid. 414,857.00 494,857.00
Himalayan Travel and Tours P Ltd. HIT 1,102,546.50 9,856.00
| AP Logistics Pyt Liud 14,936.00 &
Sigol Wide Freight Pvt. Ltd. 145,765.00 185,765.00
Total Transport Systems Kolkata 615,143.35 3
Tnter G ‘obal Multimode] Transport Pvt. Ltd. i 270.00
Mass Nepal Logistics Pvt.Ltd. 157,194.00 g
Shangrila International Freight Pvt. Ltd. 42,31700 345,226.16
Nepalaya Logistics Pvt. Ltd. - 61,640.00
Pan Pacific Shipping & Logistics Services Pvt. Ltd. 132,062.67 560,897.18
SWG Logistics Nepal Pvt. Ltd 98,375.00 98,375.00
Sai Global Shipping Agency Nepal Pvt. Ltd. 292,317.00 180,457.00
Royal Express Cargo Pvi. Ltd - 1,348,381.00
Yes Freight Pvt. Ltd - 49,139.00
Total 4,495,073.65) 6,526,416.65|
Deposits Schedule 6
Particulars Current Year (NPR) | Previous Year (NPR.)
Deposit for Telephone 3,000.00 3,000.00
Deposit for Foreign Investment 4,000.00 4,000.00
Total 7,000.00 7,000.00
Cash and Bank Balance Schedule 7
Particulars Current Year (NPR)) | Previous Year (NPR.)
Globa.l IME Bank Ltd. 14,588.50 572,435.00
Laxmi Bank Limited 4,122,190.48 2,655,736.15
Cash In Hand 76,889.99 81,930.70 |
Total 4,213,668.97 3310,101.85

Chartered
Ccountants
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Other Provisions and payable

Sundry Creditors Schedule 8
e X
Particulars Current Year (NPR.) | Previous Year (NPR.)
Sn Durga Impex and Logistics 3419370 224,384 59
Hercu'es Aviation Pvt. Ltd 376,024.00 87,412.00
| AP. 1 »ygistics Pyt Ltd = 55,467.00
Overseas Corporation Pv. Ltd, India 33,002.11 s
Globe Shipping and Logistics Pyt Ltd - 600
Total Transport Systems Kolkata - 1,176,745.14
Goodluck Transport Service India A/C 624,313.22 860,516.45
Laxmi Transport Company, India - -
SRI LAXMI ROADWAYS 154,021 87 228,752.75
Matnx Office System Pyvt. Ltd. 2,429 50 5,085.50
Almighty Overseas Nepal Pvt. Ltd. 50,000.00 -
Times Service . 4,250.00
Protocal Nepal Pvt. Ltd. 528,942.93 =
Kings Venture Pvt. Ltd - 195,500.00
Noble Logistics Nepal Pvt. Ltd 81.83 2
Logistics Management Pyvt. Ltd. 180,034.83 162,578.00
Subha Laxmi Transport 2 15,610.00
Total 1,983,043.99 3,016,307.43
Schedule 9

Particulars Current Year (NPR.) | Previous Year (NPR.)
Prowvision for Income Taxes 214,238 98 308,661.38
Audit fec Payable - £
TDS Payble 25.497.00 59.139.00
Total 239,735.98 367,800.38
General and Administrative Expenses Schedule 11
Particulars Current Year (NPR.) | Previous Year (NPR.)
Audit Fee Expenses 125,000.00 125,000.00
Bank : 1d fund transfer expenses 11,734.57 21,777.22
Business Promotion Expenses 103,562.00 97,517.00
Cleaning 41,731.00 28,849.00
Consultancy Fee 5,000.00 20,000.00
Conveyance and Travelling Expenses 176,685.84 33,041.00
Couner Charges 4,250.00 2,300.00
Exchange Loss 13,584.71 7,328.65
Fines and Penalties 4,093.00 2,832.00
Fael Expenses 215,100.00 210,050.00
Fund Transfer Expenses 12,319.00 359.16
House Rent Expenses 258,000.00 245,600.00
Insurance Expenses 3,42000 1,705.00
Subscription & Membership Expenses 14,000.00 -
Internet 14,400.00 14,400.00
Software Expenses 12,000.00 =
Meeting Related Expenscs 89,149.00 82,620.00
Office Tools - 12,922.00
Miscellaneous 20,816.00 6,555.00
Other Operating Expenses - 250.00
Printing and Stationary Expenses 30,957.00 25,253.00
Renewal Charges 39,100 00 93,760.00
Repair and Maintenance 17,654.00 26,790.00
Salary expenses 2,622,245.00 2,526,336.00
Stafl Welfare 86,009.00 63,101.00
Telephone and Fax Expenses 30,600.00 35,700.00
Program Expenses 50,000.00 4,590.00
Warchouse Expenes 96,769.00 164,633.00
Receipted Charges 115,193.83 7,318.00
[ Water and Electricity Expenses 34,838.00 46,129.00
Total 4,248,210.95 3,906,716.03
Duties and taxes Schedule 12
Particulars Current Year (NPR.) | Previous Year (NPR.)
Vat Receivable 79,352.18 49,364.14
Total 79,352.18 49,364.14

(8 CamScanner
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Total Transport Systems Private Limited
Kathmandu, Nepal
Significant Accounting Policies and Notes relating to the Financial Statements
Fiscal Year 2025/26

Schedule 10

Incorporation and Legal Status of the Company:

The Company is incorporated, as a Private Limited company under Companies Act 2063.The registered

office of the company 1s at Kathmandu, Nepal with PAN no: 303691273.

Nature of business

The primary objective of the company is operating as a multi model transport operator. As per MOA, the
operation of the organization is only limited to International Cargo forwarding & Movement. The
organization 18 working as Non-Vessel Operating Common Carrier (NVOCC).

Significant Accounting Policies

Basis of Presentation

The Financial Statements are prepared in accordance with the histcrical cost convention, on an accrual
basis of accounting (except disclosed otherwise) and in accordance with Nepal Accounting Standards and
other generally accepted Accounting Principles to the extent compatible with the Companies Act 2063 of
Nepal.

Fixed Assets

Fixed assets are stated at cost. The company capitalizes all direct costs relating to acquisition and
installation of fixed assets.

Addition of fixed assets of NPR. 60,110.62 has been made during the period.

Depreciation
Depreciation rates on fixed assets have been taken as per the Income Tax Act, 2058.

Share Capital
The company has the issued & paid-up Share Capital of NPR. 25,00,000.00.

Accrual Basis of Accounting

The financial statements have been prepared in accordance with the accrual basis of accounting. Major
Income of the organization is freight income and major expense is freight expense paid to Kolkata Cargo
forwarding Organizations.

Regrouping of Figures
Previous period’s figures have been regrouped/ rearranged wherever necessary.

Chartered
Accountants
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10.

Income Tax

Income tax has been calculated as per Income Tax Act 2058 (i.e.25% on Net Profit before tax).

Deferred Tax

Deferred Tax Assets and Liabilities have not arisen in accordance with NAS.12 and Income Tax Act

2058.

Advance taken by Executive Director

The executive director of the organization has obtained advance from the organization which

at March end is Rs 819,528.53

Cash and Bank:

Particulars Current Year (NPR.) | Previous Year (NPR.)

Global IME Bank Ltd. 14,588.50 572,435.00
Laxmi Bank Limited 4,122,190.48 2,655,736.15
Cash In Hand 76,889.99 81,930.70
Total 4,213,668.97 3,310,101.85

Debtors and Creditors:

Trade Debtors and Trade Creditors shown in the Financial Statement are without confirmations.
Confirmation of parties has been obtained only at the year-end of Nepalese fiscal year.

Financial Period

Current Financial Period comprises from 15t April 2025 to 315t March 2026.
Comparative Financial Period comprises from 1st April 2024 to 31t March 2025.

(8 CamScanner
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